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Washington Economic Overview

2012 State GDP (2005 dollars): $325.2 billion
e 3.6% growth over 2011; 4t fastest in U.S.
e 2.4% of U.S. GDP

2012 State Nonfarm Employment: 2.9 million

e 1.7% growth over 2011; tied for 16t fastest in
U.S.

e 2.1% of U.S. nonfarm employment
2012 State population: 6.9 million; 13t [argest state

e 1.1% growth over 2011 (U.S. = 0.9%)
o 2.2% of U.S. population
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Distribution of state population by
county, 2012
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Unemployment rates by metro area,

June 2013
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Major Industries by Employment

2012 Private Employment Shares by Industry
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After 5 years, Washington

employment has still not recovered

_ Washington Employment after Business Cycle Peak
Washington

remains
25,000 jobs
below the start
of the
recession
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Washington unemployment expected

to remain below U.S. rate

Unemployment Rate, SA
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WA personal income will recover

slightly faster than the U.S.

Real Personal Income
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An index
greater than
50, implies
growth
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Manufacturing is stronger in WA than

nationally

Institute of Supply Management Index
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Boeing has over 7 years of

commercial orders on its books
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WA building permits are improving

Washington Housing Units Authorized by Building
Permits, 3SMMA, SAAR
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Contract data signal a possible

turning point in non-residential
construction

Square Footage of Construction Contracts, SAAR, 3SMMA
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Washington construction employment

IS recovering

Washington Construction Employment
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Vehicle sales continue their upward

trend
WA new
vehicle 25 - | B 375
registrations
in July were
up 18% year- 20 300
over-year.
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Top 5 exporting states, 2012
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Exports per capita, top 5 exporting

states (2012)
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Washington exports by industry

2012 Exports

29%, ®m Transportation Equip
304, 2% \ m Agriculture & Seafood
m Petrol & Coal Products
m Computers &
Electronics
®m Food Manufacturing
®m Machinery
Manufacturing
Paper & Wood Products
Primary Metal Manuf

Chemicals

All other

Source: WISER trade data
September 3, 2013 Washington State Economic and Revenue Forecast Council




General fund revenue sources, FY

2013
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Notable tax system features

Retail sales tax:

e Food, most services are exempt

e Construction materials and labor taxable

e 6.5% state rate; additional local rates up to 3%

Business and occupations tax:
e Gross receipts subject to tax with few exemptions

e Rates range from 0.471% (retail) to 1.5%
(services) for most businesses

Property tax:
e 1% maximum growth plus new construction
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General Fund-State Revenue as

Percentage of Personal Income
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Revenue collections have been weak

compared to past recoveries

Revenue Act
collections have
now exceeded
their previous
peak reached in
Q1 2008
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Revenue Act Collections after Business Cycle Peak

Cumulative Growth (percent)
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Forecast revisions to the 2011-13

biennium
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Revenue Act collections are still on an

upward trend

$millions SA
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General Fund* forecast by fiscal year

FY 2011 $billions General Fund-State Revenue
revenues
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Revenue for liguor sales has been

volatile recently

Liquor Sales and Liter Taxes, SA
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REET still showing growth after end

of year rush

Seasonally Adjusted Taxable Real Estate Excise

2012 real estate Activity
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Conclusion

e The state’s economy continues to grow at a slow but
steady pace but has lower unemployment and higher
income growth than the U.S as a whole

e Over the next several years, Washington is expected
to slightly outperform the U.S. economy

e Positives include housing and construction, auto
sales, and software; aerospace and non-education
government employment continue to contract

e Revenue growth is expected to continue at a slow
but steady pace consistent with economic activity
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